
Previous: 6,465.1 PSEi change: 0.76%

High: 6,551.3 Best: SCC +10.66%

Low: 6,430.7 2nd best: SECB +8.78%

Close: 6,514.0 2nd worst: TEL -3.39%

Val. traded (mn): 6,952.2 Worst: BDO -6.14%

Tenor Change Yield Tenor Change Yield

3 months -0.0126 2.0598 5 years +0.0021 2.7452

6 months +0.0002 2.1716 7 years +0.0235 2.9968

1 year -0.0057 2.4483 10 years +0.0200 3.2865

2 years -0.0037 2.4924 20 years +0.0002 4.1391

3 years -0.0028 2.5791 30 years -0.0009 4.2614

4 years -0.0019 2.6549

Previous Close Previous Close

PHP/USD 49.800 49.900 EUR/USD 1.1292 1.1292

Tenor Change Yield Tenor Change Yield

3 months +0.0101 0.1572 5 years -0.0159 0.4471

6 months +0.0051 0.1832 10 years -0.0199 0.8752

2 years +0.0199 0.2261 30 years -0.0239 1.6417

Philippine peso

June 9, 2020

LOCAL MARKETS

Key Events PSEi Snapshot

Equities

Bond Market Movement

Fixed Income

Local equities inched up following better-than-expected US employment data. Local fixed income yields slightly went up amid risk-on sentiment and profit-

taking positions. Local fixed income yields rose on risk-on sentiment and some profit-taking. The Philippine peso weakened after OPEC and allies agreed to

extend oil production cuts for a month.

Foreign Exchange

OVERSEAS MARKETS

Global Markets

US Treasuries

Global equities rose once again, while safer haven assets like the US dollar fell, as investors continued to be optimistic over an economic recovery worldwide. 

US Treasury yields on the other hand fell after sharply rising in the prior week and as demand for the three year notes came in strong.

 Local fixed income yields ended mixed but rose on average on the back of risk-
on sentiment amid potential economic rebound in the global economy as well as
likely some profit-taking by investors. On average, yields went up 0.17 bps DoD,
led by the long-end which increased by 0.64 bps.

 Local equities inched up driven by optimism over hopes for economic recovery
in the US following a drop in its unemployment data, and as investors awaited
the Fed's "release of the updated policy statement on Wednesday and its first
set of economic projections since December". The mining and oil sector led the
gains by 8.63%, followed by the industrial sector by 2.54%. The PSEi closed at
6,514 (+0.76% DoD).

 Bangko Sentral ng Pilipinas Governor Benjamin Diokno said that interest
rates will likely remain steady despite the easing of inflation as a preparation in
case there is a worse fallout from the COVID-19 crisis. Currently, the key policy
rate, the overnight lending rate, and deposit rates were at 2.75%, 3.25% and
2.25%, respectively. The Monetary Board is scheduled to meet on June 25.

 Manila Electric Company (PSE Ticker: MER) has reported that generation
charges have decreased by Php0.0435 per kilowatt-hour (kWh) to Php4.3413
per kWh in June. The overall rate for a typical household fell by Php0.0216 per
kWh to Php8.7552 per kWh, a reduction of around Php4 in the monthly bill of
residential customers consuming an average of 200 kWh. This is on the back of
significant reduction in power demand during the enhanced community
quarantine and modified ECQ period.
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 US equities continued its rally which pushed S&P 500 back to the positive territory
year-to-date as investors held on hopes for economic rebound amidst reopening of
global economy. The DJIA closed at 27,572.44 (+1.70% DoD) and the S&P 500
ended at 3,232.39 (+1.20% DoD).

 Asian equities rose as well, together with other markets, following the gains in the
US market overnight. Economic data continued to support investors’ sentiment that
the worse was already behind with the economic data improvement from lows seen
from the past three months. The MSCI APxJ closed at 514.91 (+0.28% DoD).

 European stocks were flat, with slight downside bias, as investors remained
cautious after the historic 18% contraction of German Industrial output in April. This
undermined the investors’ hopes for a swift economic recovery. The MSCI Europe
closed at 124.53 (-0.23% DoD).

 US Treasury yields fell after sharply rising in the prior week, as driven by the
strong demand for the three-year note auction. On average, yields fell by 0.41 bps.
The 10Y US Treasury yield came in at 0.8752% (-1.99 bps DoD), while the 2Y US
Treasury yield came in at 0.2261% (1.99 bps DoD).

 The US dollar fell once again as market optimism drove the demand for emerging
market currencies. The US dollar closed at 96.6180 (-0.329%).

 The Philippine peso weakened after reports that Organization of the Petroleum
Exporting Countries (OPEC) and allies agreed to extend oil production cuts one
month until end-July. This move is seen to drive up oil prices, leading to some
risk-off sentiment for the Peso. The USD/PHP pair finished at 49.90 (+0.20%
DoD).


